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The conditions surrounding the allocation of government credits we 
likewise mentioned by various participants. It would be d 
to one of them, that such credits should be 
or thirty years rather than ten which is too sho 
a project. On the other hand, the lenders sho 
among the projects submitted and be able to fix on those which seem to offer 
the best returns, if only because repayment of the loans would thereby be 
facilitated. An American participant spoke in favour of making credit terms 
more flexible, specifically in order to lighten the payment of interest which 
weighs heavily on the economy of the countries concerned. Certain rules 
governing the allocation of loans should, however, be jointly adopted, in the 
opinion of a French participant, if only to avoid a sort of competition, a “dump- 
ing of credits”, which would encourage certain useless investments and lead to 
a dangerous degree of indebtedness. <r 

The importance of the role which foreign private capital can play in iny = 
ments in developing countries was recognised by most of the speakers. If ies 
conditions are such as to encourage national enterprises, said an ae 
participant, the same holds true for foreign investors, on oe at ce 
are not made the subject of discriminatory laws as has Eppes pce 
countries (e.g. in Brazil as regards the oil industry). A he ine ance ae ee 
ed that at least in Latin America, private foreign 1 age ‘ poem 
greater than the balance of payments of the countries ee ee a ltt 
Snbitosuppose. Against this,:a Bee E gas oss were not fa- 
his own country’s financial contributions, that es oe Ms Sie als 
vourable to private investment, more eee ee £ 
ee Cees one of ee to foreign investors 

As might have been expected, Sa d om particularly , to the In- 
was raised by several participants who referre ieee peer th erdiace-multila: 
ge Chamber es Commerer code and ‘OECD and to a draft arbitra- 
teral convention at present being eras eee entl cannes way within OECD 
tion clause submitted by IBRD. hems Sa to an international 
a Ae Sa akan 2 sg daar tet ae hand, to inaticune a ot 
oe ee draft has already been drawn up) See ct 

rt’ (the approp is latter point, several di = 

oo ante i formal guarantees. On = ee the possibility of 

ties wal have to be overcome by OECD whic Si aoe a purely national sys- 

a multilateral system (certain countries ae ee that system, more ¢s- 

jation of recelving coun Tie ‘4c At the same time, 

2 alenee ssible payment of indemnittes, Se oP eae, 
“sii tg sate a ls to do away with a certam marg 

however, it would be 
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esirable, according 
granted for periods of twenty 
rt a time in which to complete 
uld have some say in choosing 
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